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Industry embraces producer responsibility

ACC, CFECA back bills that would charge
upfront fee on bag producers, distributors

By Mike Verespe]
FLASTICE BEWE STAFF

In an effort to halt increasing elforts by
Individual California clties to ban plastic
carryoul bags and to prevent a 25 cent
statewide lee at carryout that could effec-
tively ban their products, two plastics ins
dustry groups are embracing the concept
of producer responsibility in a pair of pro-

posals belore the Calilornia Legislatiire,

It iz the first time the industry has adwo-
cated an approach beyond recycling for
plastic bags and could lead to calls lor pro-
ducer responzibility on other prodicts
and in other states,

The proposals from the Amercan Chem-
istry Council and the California Film Ex-
truders and Converters Assoclation both
locus oo an upiront f#e on producers and

distributers of plastic and paper carryout
bags, the use of recyelad content in plastic
hags, and provisions that would prevent
local gevernments fram enacting or &n-
forcing hans.

“We are being more aggressive on the of-
fensive side and not just playing defenss®
said Tim Shestek, director of state, govern-
ment and grassroots allairs in California
lfor ACC, which I baged in Arlington, Va

“We recognioe that redut;l:ug litter amnd
increasing recyveling are snvironmental is-
gues that industry is responsible for”
Shestek said, "Our bill represents out-of-
the-box thinking and demonstrates our
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Consultant forecasts petrochemical
surplus and long road to recovery .

By Frank Esposite
BLALT 55 TiFF

Hostos = fi.:u'}I Aclarms had ]usl wr:|.|1|:||.1lr| up a
apeech In China after last year's Qlvmpics when he
ol a pretty clear indicator of where the global
BcoHlOmy wis going.

“When 1 got done with my speech, all these Chi-
nese executives asked me, 'Gary, what's hap-
pened to our demand?” Adams said at tha
CMAI Warld Petrochemical Conference, March
24-26 in Houston, *Consumers had stopped
Buying.”

Adams serves as president of Chemical
Market Associates Inc., a Houston-based
consulting firm. He added that ghobal plas-
ties and petrochemical markets “hawve en-
tered a structurally long period, which co-
incides with the worst economic
conditkons in our careers.”

In January, Chinese exports tumbled 17
percent wa. the same month in 2008, whils
the country®s imports sank 40 percent,
rmesning it wasn't bringing in row materialks
1o make products for export.

Az similar zcenes are repeated in
economies worldwide, Adams said that the
petrochemicals market will have “lats of sur-
plus capacity” 10 2011, 1t will be like the mid-
1980 all over again,” he said, “LUnits will be
shut down as the industry rebalances its=1f"

A the indistey works toward o comebhack —
fueled by lower energy prices and trillions of
dollars in stirmalus spending — particlpants have
to be realistic in their outiooks and not expect the
market to return immediately to its previous highs,
Agdams added

“Capacity and demand
growth are out of symc
because of the reces-
slon,” he explained. "30 higher-cost capaelty will have to
close In the U5, Western Evurope and northeast Asia. These

See Adams, Poge 10

77—
Getting clearer look at ecnnnmy

Tieora phoio

wiJIingneaa ter he part of making recycling
& sitceazs. H the industry is going to talk
Aboul supporting recycling, we hive to be-
come a significant playver and this is a re-
Nection of that. We are willing to help furd
angoing recycling and market develop-
ment activities.”

Bt Stephanie Barger, executive director
ol Earth Rezource Foundation in Costa
Mesga, Calil, guéestions the extent of the in-
dustry’s planned commitment to producer
responsibility

“What we really need are actual recy-
cling plants In Amerlca.” Barger sald. “5o

See AICC, Page 2

JM Eagle
moving in
on ADS turf

By Matt Griswold
FLASTICS HEWS STAFE

The world's largest plpe maker is
launching a new corrugated high density
polyethylene plpe to tap inte one of the
most-promising growth markets in plastic
building products.

Loa Angeles-based IM Eagle is extruding
corrugated HDPE pipe in standard diame-
ters of 4-60 Inches at its Wharton, Texas,
factlity, and will add corrugated capacity
Lo fks |.'|]|’=I'||3 in Meadwille, Pa, and Stock-
ton, Calil, by the fourth guarter. The com-
pany s calling the product Eagle Carr PE,
and selling it in 2-ool lengihs,

The corrugated HOPE markel is domi-

Seq JM, Page 20

Citadel buys
Brazilian site
from Meridian

By Frank Espasite
PLASTICE REWIE STAFF

Citadal Plastic Holdings Inc, has made
Ita fourth plastics deal in the past bwo
years, this time acquiring a Brazilian com-
pounding and injection mokding plant
from Mesidian Automotive Systems Inc,

The THHiksguare-foot |:|Ian'| in Rio
Clara employs 9 and produces bull mold-
ing and sheet molding compounds, as well
as injection and compression molded
parts for the automaotive and appliance In-
dustries.

No purchase price was disclosed in the

See Citodel, Page 22
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ACC, CFECA push producer responsibility

ramiered o Frlge' I

my guestion would be, are they
going teo build them, are they go-
i tea bwedpy unerwirite the cost of
recycling, and help make sure
that 1he plastic can be made back
inter another single-wse product?

“More recycling doesn't stop
all of the destruction that oocours
to gel the materials that are ini-
tially needed to make single-use
products”

Committes hearings will begin
April 13 on the ACC-backed hill,
Assembly Bill 1141, and on Senate
Bill 551, which CFECA supports.

The hills are just two of many
that would affect the |1t=.51|1'F~ In-
dustry and that are umder consid-
eration in the Calilornia Legksla-
ture this year. Others include a
pair ol hills that would require
large Calilornia supermarkets to
charge customers 25 cents on all
single-use carryoul bags. includ-
Ing "grﬂ-u" lanats.

Still others include bills that
would ban polystyrene packng-
Ing. redquidre niug]u-um: haottles 1o
have caps that are affixed to the

container, ban PVC packaging. ex-
pamd the hottle-deposit program
to include wine and alcoholic
hevernges, ban bisphenol A from
children™s [rriJI’]IJI'.'!E. require
truth-in-advertising  lor com-
postable bags, and create an ex-
tended]  product  responslbifity
program  for  packaging  that
would be adminigtered by the
California Integrated Waste Man-
agement Board.

To he considered by the Legis-
Tature, hills in Calilornla must be
reported (o liscal committees by
Mav 1.

“The hag hills are going to be
right ug at the top of the list, and
the han on PS5 lood contalners
and the producer-responsibility
hall ailges have attracted & Lot of in-
terest.” Shestek gaid. "But the
hills that propose banning chermni-
cals will b looked upon different-
" because of the Geean Cham-
kstry Inifiative that California
enacted last sesion. 1 think -
plo will be questioning why they
are debating individual bans
whien there is a program in |:||.ih:i:

N.Y.’s Suffolk County
OKs partial BPA ban

FLASTICS WEWS REFQIST

RiverHEean, MY, — Suffolk Coun-
ty Executive Director Steve Levy
on April 2 signed into law a ban
o hisphenol A in products such
as hottles and slppy cope Intend-
ed for children 3 and younger,

The hill will take effect in about
B clays, making Suffolk County
the first gﬂveml'rlm‘llﬂl hD-ﬂ}" In
the U, to enact such o ban.

Similar efforts in Weshington
and [inois =l by the 'wl!l!.-‘!tldt‘
last week, cutbing the mumber of
slates considering BPA bans to
three: California. Minnesota and
Connecticut,

In wddition, three L3, senators
introduced a hill in mid-March

that wnuld ban the use of BPA In
all ool and Deverage COLERINETE.
The Washington state bill was
approved by a 75 percent majori-
ty inthe state House of Represen-
tatlwes, but ran inte a readblock
in the Senete In Minois, the BPA
ban was pulled Ikom congidera-
tion April 2 before o fnal vote be-
cause it was exprected (o fail, leay-
Ing it pome wiggle roam to return.
The federal kegistation, dubbed
the Ban Polsonous Addilives Act
of 20049, is a much broader plan
than one that failed in Congress
In 2008, That bill would have ap-
plied only it BPA-containing
products such as polycarbonate
baby bottles that are infended for
childres ape 3 amd younger.

JM Eagle producing
corrugated HDPE pipe

Continwed from Page |

nated by Hilllard, Ohfo-based Ad-
vanced Drainage Systems [oc.,
which sells more than a £1 billlon
ol cormegated pipe per year.

18 Eag[q- rqcl:gnl:lwl fhial there
wiis o void in the cormugated pipe
market after ADS acqulsition o
Haneor in 20085." sald Dan OCon-
nowr, JM Eagle's vice president o
sales for HOPE, viae-mail.

“Additionally, glven the wide
range of areas where corrugated
can he applisd] — combined with
the Federal government’s recent
focus on rebuilding the esuntry’s
crurnbling wister infrastructure —
amd it's clear that there are
unigque apportunities for corr-
gated pipe manufacturers.”

T8 will hawe unigue challenges
and advantages as [t enters the
corrugated arena, sald Oene
Palermo, president of Palermo
Plastics Pilpe Consulting In

Friendavilla, Tenn., in an April 9
tileplone Interview.

“The challenge they haye is
that It's a new prn(lm'r for thens
It°s ot solid-wall. There will bea
challenge in making |t,” he sald,

But J0z European-style focus
on allering a diverse range of
plastic pipe prodocts will glve it
an econcmic advantage owver the
lomg haul, Palermo sadd.

“Using the European philoso-
phy, thew're not just a PE pipe
supplier. They are & phﬂl:ﬂ'. pipe
supgilier, To me, thal gives thema
tremendous advantsge.”

JM Eagle intends to be o big
player in that spece.

“Dhar goal is to become one of
the top manefaciurers of corru-
gated PE pipe, aml we'll eehiewe
that by leveraging our purchasing
power, manufacturing expertise,
and existing  Inlrastrocture.”
N Conmaor ssbl.

‘f ‘Our biggest concern with AB 1141 and S
531 is that it puts the fee on manufacturers.’

S

Sarah Abramsan
Haal the Bay

far cleal with that ™

Environment groups view the
ndustry proposals embracing
producer responsibility for plas-
tic bags skepticallby.

Sarah Abramson, director of
coaklal resources for Heal the
Bay in Sanfa Monica, Calif., said
she doesn't think il & :mrptiallm.
because of the recommendation
of the state (cean Protection
Council, that the state adopt poli-
ries fo curh Hlse wse al 5'|il'|g1 E-Lse
plastics through prohibitkons and
lees.

“Our higgest concern with AB
L141 and 5 521 is that it puts the
fec on manufacturers,” she sald.
“Unless the consumer is on the
receiving end of the fee and 1t hits
them in the pocketbool, it (8 not
going 1o reduce plastic bag wse
We don’t feel that it would be ad-
equate enough te change con-
sumer behavior, We wanl people
to vae reusable hags ™

But another environmental ac-
tivist in California woniders i «n-
vironmental groups in the state
should work to enact some form
of producer responsi bility, even i
It 15 moiest, rather than stay Io-
cused on a 25 cent fee at chack-
out for single-use carryout bags.

“It i5 Interesting that they have
pul together some options rather
than just oppose the legislalion
that Is introdoced. We can’t al-
wiays be so greedy with the paoli-
cies we pursue,” sakd the enyviron-
mental group leader. "o we
wiorlk for the 25 cent bag proposal
or do we try to negotiate up the
producer-responsitdlity aspect?

*Public sentiment may nit be
with you [orever, and it is possi-
ble that the window of ogperian-
by may have passed for stabe poli-
oy makiers Weadopt 4 25 cont e,
said the environmental execitive,
“We can't always be s0 focuser
on gelting the perfect policy.”

AE 1141, the bill belng ad-
wineed by AUC™s Progressive Bag
Affillates group, has five key pro-
wighons. I would:

& Extend the current at-store
recycling mandate uwntil Jan. 1,
2017, and require manufacturers
or distributors of plastic bags to
arrange (o the collaction, trans-
portation and recyeling — if a
store makes thal requast.

# Prohibit other gowernmental
hodies in the stale from “adopt-
ing, implementing, or enforcing”
laws that ban plastic hags, effec-
tively nullifying existing bans in
Jan Francisco, Santa Monica anl
Fairfax and several other cilies
where legislative bans have been
challenged in court.

# Hegulre manulacturers and
distributors of singke-use bags 1o
pay an undetermined uplront fee
for each bag they sell to stores,
with the annual total fee capped
at $25 milllon — which repre-
sents the estimated amount Cali.
tormie spends on ltier cheanup of
plagtic bags.

# Create mandated levels of re
eyeled content for singleuse car-

ryouel plastie bags of 20 percent
byluly 1, 311, 25 percent by July
1, 2113, and 30 percent by July 1,
2014, and require the amount of
recycled content each bag con-
tains te be printed on it in letters
it Teast one-tali-meh high

® Establish & waste reduction
goal of 50 percent [or single-use
carryoul bags by 2014, using 2010
a5 o base line.

The hill also would change the
existing state definition of a
clurahle plastic bag to a smaller
slre.

5531, which CFECA supports,
specilies a sel fee of 001 cent
per plastic or paper bag, with no
cap on the amount collected. The
hill also encourages the use of Te-
cycled content — but without
any mandates for specilic per-
centages ar any time line. It does
not sct forth any waste-reduction
goal, does not address the isaue
of extending mandated in-store
recycling, and does not spell out
a new definition of whal consti-
tutes a durable plastic bag,

The CFECA pre-esempilon
would grandiather in city bag
bans adopted before Jan. 1. 2000,
Howeever, it would bar govern-
ment agencies in those cities
from receiving any of the lunds
collected under the producerre-
aponsibity program unless their
laws are repealed — effectively
forcing those communities 1o
chose between a local ban or
state funds for litter abatement
and public education,

“The bills are essentially the
same with a couple of different
elements,” Shestek said. “We
have [dentified a specific les and
the CFECA bill has a goal of using
recycled content, bul wilksout any
speciflc mandubes or guidelines.”

Pete Grande. presideni and
CED ol Command Packaging in
Vernon, Colil., and a member of
CFECA, said the two bills have
the sane checkyves,

“We want manufacturers to he

res poawible for the downstream
cffect their products hawve,” he
sajd. "Dur bill gives the CIWME
the power to select what prod-
uets have an environmental foot-
print and recover from manufac-
turers i bee that would have to be

pald  uplront  based on  the
amount of litter caused by the
produect.”

And  although the CFECA-

backed bill does not mandate re-
cycled content, Grande thinks
such measures are needed,

“Il wou really want bo create a
market for rt‘l;:\ﬂ;li.'d fllm, wvou
hawve 1o have government man-
dates. because when virgin prices
drop, there s no financlal Incen-
tive 1o collect pl.L=,1Ic bags,”
Giriele sald,

Grande said e would be very
surprized i extended producer
responsibility does not pass, But
environmenltalists are not so0
sure

In addition 1o her concern that
a fee on mmanufactorers would not
reduce the wse ol plastlc bags,
HTR's Abramson objects bo the
pre-exempicon provisions in both
bills. “Local governments need
thee flexibility at the local level to

cheose what is best lor their
commumnities,” she said.
Howewer, Shesiek sald a

statewide pre-emplion is needed,

‘We need to get o uniform, con-
sistent, statewide approach ™ he
sald. “It creates ditficultias i vou
have jurlsdictions enscting diller-
ent regulatory schemes because
you have to hiave congisient stan-
dards statewide lo creale a mar-
ket for recyeled materials,”

Besides, he said, “a 25 cent lee
at checkout lines isn'l a policy
the state ought to he pursuing in
this econnomic climate. We leeal
our bill ls more consumerdriend-
Iy, and It doesn’t penalize indus-
try to the point where [heir prod-
wels are banned,”

Shestek sald he also finds i
ironic thal envirormental draps
have not stepped forward o
wiork with Indostry to create a
producer-ras ponsibility program.

“There have been calls by envie
ronmentalists over the years for
increased producer responsibili-
Ly and mandated content,” he
saitl. “Bul now they are not fnter-
estedd in working with us on this”

Foam producer enters
Chapter 11 bankruptcy

FLASTICE NEWS REFOHET

Barvaarce, Puseno Rico — [ 2006,
a Puerte Rico business group
named Carlos Casellas the Carib-
bean Island’s Industrialist of the
Year, hojling him as o business.
man with “extraordinary vision,”

Buil on March Z8. his Bayamin-
based company, Flexihle Packag-
ing Co. Inc.. flled [or Chapter 11
protection from creditors im CHd
San Juan.

Cagellas helped launch the firm
in 1976, The maker and seller of
plastic toam products said in s
court [ling that it has assets and
liabilities of about $10 millicn.

Flexible Packaging began oper-
ations in Ciudad de Caguas in

1976, It opened two more plants
on the lsland in 1984, one in
Bayamdn and another in Agadil-
la 1o 1998 1t expandsd operationg
to Cozta Rica and the Dominican
Republic. The company serves
the pharmaceutical, electranics,
medical-device, foed and con-
struction industries.

When the Ascciaclon de Indus-
triales de Puerto Rico honored
Casellas, it cited his “extraordi-
nary vision as regards marketing
strategy and the development of
new products.” Both gualities
“keep him always at the vanguard
of the industry.” it added.

At the time, Flexible Packaging
had annual sales of 542 million
and employed 450,



